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WASHINGTON -- Congressman John W. Olver (D - 1st District) today                sent a letter, signed by all ten of the Massachusetts Congressional                Delegation, to the Governor and the State Commissioner of the Division                of Health Care Finance and Policy asking them to address the severe                financial and staffing needs of the state°s 500 nursing homes. (2-page                letter attached and 2-page fact sheet). Unlike Medicare which is                financed by the federal government and Medicare beneficiaries, Medicaid                is paid for by both the federal and state government.              

œWhen one in five nursing homes in the state have filed for bankruptcy,                we have real problems,” Olver noted. œOur nursing homes are doing                their best to provide essential services to seniors, but they have                been forced to provide more with less. Nursing homes must receive                the resources necessary to provide the high quality of care we have                come to rely on.”              

In the letter, Olver referred to the real indicators as to why                quality in nursing homes is beginning to diminish. He indicated                that they are largely due to under staffing, mainly a product of                chronic public underpayment and a growing inability to compete for                quality staff with other sectors of the service industry.                 The letter also recognized the strain put on all health care facilities                by the 1997 Balanced Budget Act (BBA), but noted that Congress did                pass a corrections bill last month to address some of those concerns.              

Olver acknowledged that while the BBA corrections legislation is                not a solution to these problems, it is a first step forward.                 œCongress has done its part to address some of the inequities dealt                to the nursing home industry, but now the state must due its part,”                Olver stated.              

œThe Balanced Budget Act focused primarily on Medicare payments,                which benefitted our nursing homes only slightly.  What is                needed are adequate Medicaid payments, and those are controlled                primarily by the Commonwealth of Massachusetts and the Cellucci                Administration,” said Olver.              

The state Medicaid program pays for over seventy percent of all                nursing home care, the most of any health care service sector in                the state.  The Massachusetts Extended Care Association, which                represents over 500 nursing homes in the Commonwealth will hold                a rally supporting the increase in state Medicaid payments at the                State House on Wednesday at 11:00 a.m.              

Last month, Olver lobbied his colleagues working on the BBA corrections                bill to include more funding and relief for nursing homes. Olver                was later credited with getting the federal government to provide                more relief specifically for skilled nursing home providers.             
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